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The Government of the Hong Kong Special Administrative Region 

Independent Auditor’s Report 

To the Permanent Secretary for Education Incorporated 

Opinion 

I certify that I have audited the financial statements of the Quality Education Fund set out on 
pages 4 to泣，which comprise由e statement of financial position as at 31 August 2020, and 
the statement of comprehensive incoine, statement of changes in equity and statement of cash 
flows for the year then ended, and notes to the financial statements, including a summary of 
signi宜cant accounting policies. 

In my opinion，由e financial statements give a true and fair view of the financial position of 
the Quality Education Fund as at 31 August 2020, and of its financial performance and cash 
flows for the year then ended in accordance wi也Hong Kong Financial Reporting Standards 
（“HKFRSs勻issued by the Hong Kong Institute of Certified Public Accountants （“HK!CPA”）

and have been properly prepared in accordance with section 8(3）。f the Permanent Secretary 
for Education Incorporation Ordinance (Cap. 1098). 

Basis for opinion 

I conducted my audit in accordance with section 8(5）。f the Permanent Secretary for 
Education Incorporation Ordinance and the Audit Commission auditing standards. My 
responsibilities under those standards 位e further described i且也e Auditor ’s re，司ponsibilities

for the audit of the financial statements section of my report. I 缸n independent of the 
Quality Education Fund in accordance with those standards, and I have fulfilled my other 
ethical responsibilities in accord個ce with those standards. I believe that the audit evidence 
I have obtained is sufficient 組d appropriate to provide a basis for my opinion. 
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of expressing an op旭ion on the effectiveness of the Quality Education Fund's 
internal control﹔ 

evaluate the appropriateness of account旭g pol此時s used and the reasonableness of 
accounting estimates and related disclosures made by也e Perm組ent Secret訂y for 
Education Incorporated﹔ 

conclude on the appropriateness of the Permanent Secretary for Education 
Incorporated ’s use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncerta旭.ty exists related to events or 
conditions that may cast significant doubt on the Quality _Education Fund ’s ability 
to continue as a go旭g concern. If I conclude that a material uncerta泊.ty exi日的， I
缸E required to draw attention in my auditor's report to the related disclosures m也e
financial statements 哎，芷such disclosures 訂e inadequate, to modi勾f my opinion. 
My conclusions are based on也e audit evidence obtained up to the date of my 
auditor’s report. However, future events or conditions may cause the Quality 
Education Fund to cease to continue ·as a going concern﹔and 

evaluate由e overall prese且tation, s缸ucture and content of也e financial statements, 
including the disclosures, and whether也e financial statements represent血e
underlying 甘ansactions and events旭a m組ner that achieves fair presentation 

已瓶子
Assistant Director of Audit 
for Director of Audit 

23 February 2021 
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Audit Commission 
26th Floor 
Immigratio且 Tow.er
7 Gloucester Road 
W anchai, · Hong Kong 
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16. Fair values of financial instruments

The fair value of financial instruments classified under Level 1 is based on the quoted 
market prices of these financial instruments at也e reporting date, without any deduction 
for estimated缸”re selling costs. 

In the absence of such quoted prices, the fair value of financial instruments classified 
under Level 2 is estimated using present value or o也er valuation techniques which 
maximise the use of observable data, using inputs based on market conditions existing 
at the reporting date. 

(a) Financial instruments measured at fair value on a recurring basis

(b) 

The ca討ying value of financial instruments measured at fair value at the reporting 
date according to the fair value hierarchy is shown below: 

2020 Level 1 Level 2 Total 
Assets 

Fmancial 臼sets measured at 
fair value through surplus or 
deficit 4,633,766 2,839,669 7,473,435 

Denvat1ve financial mstruments 3,044 3,044 

4,633,766 2,842,713 7,476,479 

Liabilities 

Denvatrve financial mstruments 8,678 8,678 

2019 Level 1 Level 2 Total 
Assets 

Financial assets measured at 
fair value through surplus or 

3,968,044 2,641,196 6,609,240 deficit 
Denvative financial instruments 10,488 10,488 

3,968,044 2,651,684 6,619,728 

Liabilities 

Derivative financial instruments 5,536 5,536 

No financial assets or liabilities were classified under Level 3. There were no 
transfers between Level 1 and Level 2 during the year. 

Financial instruments not measured at fair value on a recurring basis 

All o也er financial instruments 訂E stated in the statement of financial position at 
缸nounts equal to or not materially different企om their fair values. 
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